


X SECTION 803
¥ ompetition Requirement for Purchase of Services Under

’

R Multiple Award Contracts

¢ Service task orders > $100K under multiple
award contracts made on competitive basis

s Fair notice of mtent to all contractors under the multiple
award contract and fair opportumty to make an ofter and
be tauly considered; or

= Notice to ag many contractors as practicable

= Receives offers from at least three qualified contractors; or

w Written determmation on reasonable effoits




N Section 803 Implementation

¢ Final DFARS rule (Case D001-2017) published and
effective 25 Oct 02 in Federal Register

¢ Applicable to all orders for services exceeding
$100,000 placed under multiple award contracts,
regardless of when the multiple award contracts
were awarded

¢ NAVFAC HQ has not provided any amplitying or
additional guidance on implementation of Section
803 and does not anticipate doing so.
s NAVFAC wag already competing task orders under our

MASC, MACC, and EMAC contracts agamst all awardees
under those IDIQ contracts.



Summary

¢ Increased standardization of processes
across NAVFAC

¢ Increase in fixed price awards

¢ Increased competition under Multiple
Award service contracts (Section 803)

¢ Increase in awards to Small Businesses



SMALL BUSINESS SIZE
STANDARDS

PROGRAM BRIEFING

by
OFFICE OF SIZE STANDARDS

U.S. SMALL BUSINESS ADMINISTRATION



WHAT ARE SIZE STANDARDS

> Definition of Small Business Concern

» Numerical Size Measure:
Receipts
Employees
Assets

> Definitions & Other Requirements




WHAT IS A SMALL BUSINESS?
STATUTORY CRITERIA

M Independently Owned and Operated
M Not Dominant in its Field of Operation

M Meets Detailed Definition Established
SBA Administrator

Size Standards Vary to Reflect Industry
Differences

Section 3(a) of Small Business Act




SIZE STANDARDS BY INDUSTRY DIVISION

Most Commonly Used
Size Standards

Industry Division

Manufacturing 500 Employees
Wholesale Trade 100 Employees
Construction
General & Heavy $28.5 Million
Special Trades $12.0 Million
Retail Trade & Services $6.0 Million

Agriculture $0.75 Million




Development of Size
Standards

Industry Comparisons

Anchor Size Standards
- 500 Employees -- Manufacturing Industries

- $6 -- Million Non-manufacturing Industries

Analysis of Industry Factors




Development of Size Standards
Primary Factors

Degree of Industry Competition

= Average Firm Size in an Industry

= Start-up Costs and Entry Barriers

= Distribution of Firms, Sales,
and Employment by Firm Size




Development of Size Standards
Other Factors

 Impact on Small Business Programs

e Administration Policies

e Public Comments on Proposed Rules




Economic Significance of Small Business
by Percent of Firms, Employment & Sales

Size Criteria Firms Employment Sales

SBA Size Stds 98.1 41.1 22.2
100 Employee 98.2 36.5 28.7
500 Employees 99.7 54.4 41.0
$1.0 Million 80.0 16.7 6.1
$5.0 Million 94.9 32.3 15.0
$10 Million 97.3 38.7 19.7
$25 Million 98.9 46.6 26.7

Source: SBA Tabulation of the 1997 Economic Census,
Bureau of the Census




Environmental Size
Standards

B Environmental Remediation Services (Old SIC 8744)
Established September 1994
500 Employee Size Standard
Three Activity Requirement
Proposed Clarification Nov. 22, 2002

B North American Industry Classification System
NAICS 562910 - Environmental Remediation
NAICS 541620 - Environmental Consulting Services




Related Environmental
Size Standards

d  Architectural & Engineering Services
Industry Review May 1999
Inflation Review ??77?

O Construction & Refuse Industries
Inflation Adjustments, 1999 and 2002

d Testing Laboratories
Proposed Rule, April 2002
Inflation Adjustment 2002




Size Standards Information

Internet: www.sba.gov/size

Library & Resources _
Slzglede, Regulations, Size Standard
Table

What’s New

Proposed & Final Rules
Current Projects

Tel: (202) 205-6618
Fax: (202) 205-6390

E-Mail: Sizestandards@sba.gov
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